Umetco Minerals arpomtion

PO. BOX 1028 * GRAND JUNCTION, COLORADO 81502
7 (303) 245-3700

November 22, 1988

Lowell Braxton

State of Utah

Department of Natural Resources
Division of 0il1, Gas, and Mining
355 West North Temple

3 Triad Center, Suite 350

Salt Lake City, UT 84180-1203

Dear Mr. Braxton,

Enclosed are four executed Surety Bonds to cover the reclamation on the
properties acquired recently from Atlas Minerals Corporation.

They are:
Permit Number M/037,Calliham Mine
Permit Number M/037/006, Rim-Columbus Mine
Permit Number M/037/012, Pandora Mine
Permit Number M/037/040, Velvet Mine

The transfers of the Notices of Intention have already been submitted to the
Division.

Thank you for your consideration and attention to this matter.
Very truly yours,

e T

G. F. Yoder
Land Manager

GFY/dj

i Encl.
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e Permit Numoer M/037/006
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STATE OF UTAH
DEPARTMENT OF NATURAL RESOURCES
DIVISION OF OIL, GAS AND MINING

355 West North Temple
3 Triad Center, Suite 350
Salt Lake City, Utah 84180--1203
(801) 538-5340

THE MINED LANDS RECLAMATION ACT

BCND
b s oo o o2 o)
The unaersigned Umetco Minerals Corporation®
as principal, and Seaboard Surety Company as

surety, hereby jointly ana severally bing ourseives, our heirs, aaministrators,

executors, successors and assigns unto the State of Utah, Division of 0il, Gas
and Mining in the penal sum of Thirty Six Thousand One Hundred

_and no/100 dollars ($_36,100.00 )_
The principal estimated in the Mining and Reclamation Plan filed with the
Division of 0il, Gas and Mining on the 28th day of September
, 19 83 , that 13 acres of lang will be disturcec

Dy this minlng operation in the State of Utanh. A description of the disturbed
land is attached hereto as Exhibit "A."

When the Division has determined that the principal has satisfactorily
reclaimed the above-mentioned lands affected by mining in accoroance with the
approved Mining and Reclamation Plan and has faithfully performed all
requirements of the Mined Land Reclamation Act, and complied with @he Rules
and Regulations adopted in accordance therewith, then this obligation shall.be
void; otherwise it shall remain in full force and effect until the reclamation
is completed as outlined in the appreoved Mining and Reclamation Plan.

If the approved plan provides for reclamation of the land affectgd on a
piecemeal or cyclic basis, and the land is reclaimed in accordance with such
plan, then this bona may be reguced periodically.

In the converse, if the plan preovides for a gracual inc;ease in the area
of the land affected or increased reclamatiocn work, then this bond may
accordingly be increased with the written approval of the simetv company.

PROVIDED FURTHER, the surety herein shall have the right to cancel this bond at
any time upon giving the principal herein and the Utah Department of Natural
Resources at least thirty (30) days prior notice of its desire so to do, such
cancellation, however, shall not affect its liability as to any amounts then due

or thereafter to become due hereunder as the result of mining occurring prior to
the date of cancellation specified in such notice.
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NOTE: Where one signs by virtue of Power of Attorney for a surety
company, such Power of Attorney must be filed with this bond. If the -

principal is a corporation, the bond shall be executed by its duly authorized

officer.

Dated this _15thday of November

Date:

DATE: November 15, 1988

, 19 88 |

State of Utah
Board of 0il, Gas and Mining

Gregory P. WiZliams, Chairman

Umetco Minerals Corporation
Principal (Company)

By é,/ I//%X*Zk

Company Gfficer - Position
E. W. Shortridge, Director of Operations

Seaboard Surety Company

APPROVED AS TO FORM:

Surety (Company)
By /4//%’%%%

Surety Com *ny/ fficer - Fosition
Natalie Rein

Attorney~In-Fact
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AFFIDAVIT OF QUALIFICATION

Natalie Reingold , being first duly sworn, on oath deposes and

says that he/she is the (officer or agent) Attorney-In-Fact

of said Surety Company,. and that he/she is duly authorized to execute and
deliver the foregoing cbligations; that said Surety Company is authorized to
execute the same ana hes complied in all respects with the laws of Utah in

reference to becoming sole surety upon bonds, undertakings and obligations.
Seaboard Surety Company

(Signed) /4{;2éé;>i; ,4’12%éﬂ4Z1;?7/%7

Surety Ccmpany/Offlcer - Position
A

Natalie Reingold, Attorney—-In-Fact

119 88 .

Subscribed and sworn to before me this 15thday of NéVember

[Nl cc

“ Notary Public 6 ‘
[ 2 4

My Commission Expires:

, 19 .

ary Pub'ie, Sta‘e

v
of N
No. 4 New yorg
. Qualifiey i 1- 4928962
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EXHIBIT A

RIM/COLUMBUS MINE

Sections 19, 20, 29, and 30, Township 31 South, Range 25 East,
S.L.B.M., San Juan County, Utah

The Mining and Reclamation Plans are on file with the Department.



= Vlrglnla F' :
e < Vincent Moy =
of *:-'* " New -York, New York , : Y
its true and lawful Attorney in-Fact, to make, execute and delweron |ts behalt msurance pohcnes, surety bonds, undertaktngs and
other instruments ot srmllar nature as follows L B : L E

Such insurance policies, surety bonds, undertakings and instruments for said purposes, when duly executed by the aforesaid
Attorney-in-Fact, shall be binding upon the said Company as fully and to the same extent as if signed by the duly authorized
officers of the Company and sealed with its corporate seal; and all the acts of said Attomey m-Fact pursuant to the authonty
hereby given, are hereby ratified and conftrmed B

This appointment is made pursuant to the fotlowmg By-Laws which were duty adopted by the Board of Dlrectors of the said
Company on December 8th, 1927, wnth Amendments to and mctudmg January 15, 1982 and are Sttll in futl force and effect
ARTICLE VI, SECTION 1.~ - E =

“Policies, bonds, recognizances, sttpulatlons, consents of surety, underwnttng undertaklngs and Instruments relatmg thereto =
Insurance policies, bonds, recognizances, stipulations, consents of surety and underwriting undertakings of the Company, and releases, agreements and other
writings relating 1n any way thereto or to any claim or loss thereunder, shail be signed in the name and on behalf of the Company

(a) bythe Chairman ofthe Board, the President, a Vice-President or a Resident Vice-President and by the Secretary, an Assrstant Secretary a Resndent -

Secretary or a Resident Assistant Secretary; or (b) by an Attorney-in-Fact for the Company appointed and authorized by the Chairman of the Board, ‘the Rl

President or a Vice-President to make such signature; or (c) by such other officers or representatives as the Board may from time to time determme
© The seal of the Company shall if appropriate be affixed thereto by any such officer, Attorney-ln -Factor representative.” " — :

IN WITNESS. WHEREOF, SEABOARD SURETY COMPANY has caused these presents to be signed by one’ of 'f
Presidents, and its yi:orporate seal to be hereunto afftxed and duly attested by one of lts ASSlStant Secretanes tht

STATE OF NEW JERSEYU
COUNTY OF SOMERS%T
On thts = da

o Michael B _.j Keegan R SRS
w:th whom 1 am personatty acquainted; who, belng by me duly sworn, said that he resides in the State of --New..: J ersey
that he is a Vice-President of SEABOARD SURETY -COMPANY, the corporation described in and which executed the foregoing
instrument; that he knows the corporate seal of the said Company; that the seal affixed t6 said instrument is such corporate seat;
that it was so affixed by order of the Board of Dlrectors of sand Company, and that he sugned htS name thereto as Vtce-Presndent of
said Company by like authonty . Sy =

~~ FELICE M."CATALANG. °
(Seat)— " NOTARY PUBLIC OF NEW JERSEY- B
. Mycomm'ss’°"EXpJ”"941991_ CERTIFICATE.

S, the undersvgned Assistant Secretary of. SEABOARD SURETY COMPANY do hereby cert:ty that the ongmal Power of Attorney of whlch the foregomg is l
atull. true and correct copy. isin full force and effect on the date of this Certificate and | do further certify that the Vice-President who executed the said Power of - -
Artgrney was one of the Officers authonzed by the Board of Dtrectors 10 appoint an attorney-m~fact as provuded in Article VII Sectron 1 ot the By—Laws ot
SEABOARD SURETY COMPANY. - = =

This Certificate may be sngned and sealed by facsimile under and by authority of the followmg resolutron of the Executlve Commrttee of the Board of
Directors of SEABOARD SURETY COMPANY at a meeting duly called and held on the 25th day of March 1970. -

i “RESOLVED: (2):-That the use of a printed facsimile of the corporate sea! of the Company and of the signature of an Assnstant Secretary onany -

certification of the cofrectness of a copy of an instrument executed by the President or a Vice-President pursuant to Article Vil, Section 1, of the By-Laws ~

appointing and authonzmg an attorney-in-fact to sign in the name and on behalf of the Company surety bonds, underwriting undertakings or other f

-instruments described in said Amcte VI, Sectaon 1, wrth Ilke ettect as |t such seal and such sngnature had been manuatly afftxed and made hereby is ~
"-authorized and approved e = : : = - = -

IN WtTNESS WHEREOF 1 have hereunto set my hand and afftxed the corporate seal of the Company to these presents thls -
; I5th : ..dayof 2. November . : . 88 :

Forvenfication of the authenticity of this Power of Attorney you may call, collect, 212-943-7440 and ask for the Power of Attorney clerk. Please refer to the Power

of Attorney number, the above named individual(s) and detalls of the bond to which the power 1s attached

i o
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.. SEABCARD SURETY ol

~NISTRATIVE OFFICES: BEDMINSTER, NEW JERSEY
FINANCIAL STATEMENT—JUNE 30, 1986

IPANY S

‘ ASSETS LIABILITIES
*Stocks and Bonds............ .. .. $122,440,194. Reserve for Unearned Premiums.... . $ 35,888,371,
Cash in Office & Banks..... . . .. . . (3,356,656.) Claim Reserves............... 19,546,558,
Accrued Interest & Dividends. ... . 2,619,257. Other Reserves..................... 8,396,635,
Outstanding Premiums. ... (3,690,208.) Capital Stock............. 2,500,000.
Accounts Receivable....... ... ... 4,676,147. SUPIUS 56,357,170.
—_— _
Total Admitted Assets........ . . . $122,688,734 Total Liabilities.................. $122,688,734

STATE OF NEW JERSEY ss.:
COUNTY OF SOMERSET ”

» do hereby certify that the
ancial Statement of said Company, as of June 30, 1986.

at New York, New York, this . 15th
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Rim/Columbus, M/037/006

Description:

This site encompasses approximately 16 acres. Twelve of these acres
are located atop the mesa and the remaining four acres encompass
waste dumps which are next to two portals on the side of the mesa. A
letter by Sue Linner to Atlas in 1985 states that the operator will
be responsible for sealing the portals located on the side of the
mesa- (Columbus and Humbug), but no waste dump reclamation in this
area is indicated. Final reclamation of the site will also encompass
removal of several small buildings and the hoist structure. The
waste and stockpile areas and the treatment ponds will have to be
regraded and covered with available topsoil.

Ttem Amount Rate Cost

Removal of Structures Buildings and Lump sum $5,000
and debris hoist (1imited salvage)

Plug Boreholes 2 $250/ea : ,500

Seal Portals 2 $750/ea 1,500

Backfill & Seal Shaft 1 $2,000/ea 2,000

Regrade & Topsoil 160 hours $110/hr 17,600
12 acres D-7

Rip & Seed D-7 w/one laborer $125/hr 2,000

12 acres 16 hours

Seed 12 acres , $60/ac ,700

8/6

Subtotal $29,300

10% Contingency 2,900
Total in 1988 $ 32,200
Escalation (2.3% for 5 years) _ - 3,900
Total in 1993 $ ‘ $36,100



